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=y This year continues to surprise to the upside. Our Bull case for this
“é Bl year was for the S&P 500 to end the year at 5,250, which represented
R AL a1 8.25% gain. As of quarter end, we were at 5,755. This market con-

STILL GO BRRR? . . . ..
e tinues to remain upbeat, apparently focusing on the beginning of a

-

Fed rate cutting cycle rather than multiple regional conflicts heating
up.

Historically, Presidential election years see a 7-10% pullback right
before the election as investors take some chips off the table due to
the uncertainty of the election. Then as the results come in there is a
mega-rally lasting into the following year. We are expecting some-
thing like this to happen, but with this bullish of a market: who
knows?
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What the market should do

Quite frankly, we are at a very important moment in terms of history for the stock market.
We have seen the market continuing to rip higher ever since the conclusion of the 2008 Fi-
nancial Crisis. Of course, there have been some sell offs, like the COVID sell off and 2022,
but after those blips the market kept on humming along.
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Readers of our work know that we believe that is because after the collapse of the market
in 2008, the Price to Earnings Ratio hit single digits, all the earnings write offs sent earn-
ings to epically low levels, and the mood of investors was historically low while their level
of fear was sky high. This type of pessimistic landscape actually sets the stage for a mas-
sive Bull Market run and, in fact, that is what we wrote about in our February 2009 re-
search report called “The Beginning of the Bull,” and that is what unfolded in the markets.

Right now, the exact opposite of that is in sight. We are not pounding the table and saying
that is going to happen for sure. But for the first time since this secular Bull Market be-
gan, that set of circumstances is conceivable. We have the Price to Earnings ratio for the
market in the 20’s. Per our Market Earnings Model, earnings are well above potential.
However, as of now, the mood of investors is not too optimistic and they still show signs of
fear instead of complacency about the risks in the market.
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The fact that investors are somewhat fearful and not too bullish is the key point regarding
the timeframe of our current Bull Market. What that means is that there is still room for
investors to move from pessimistic to optimistic and that historically has been accompa-
nied by further investment into the market. As we see Consumer Sentiment improve, we
should see investors deploy more capital into the market. This adds further bullish mo-
mentum into the market and prices should continue to rise. This, historically, has also led
to a drop in investor fear of the market, which tends to bring about speculative invest-
ments being made. Which, of course, adds even more momentum to the upside of market
prices.

The last time we saw a massive shift in investors from pessimism to optimism was in
2009. The difference between then and now is that in 2009 P/E’s were around 10 and
touched single digits a few times. Now, we are well into the 20’s. What that means is that
if nothing changes in terms of earnings improvements, the market could double in 2009 by
just taking P/E’s from incredibly low to normal. Now, we are at, or above, normal valua-
tion levels. There is no upside boost that can RATIONALLY be expected from a rise in the
Price to Earnings ratio of the market.

And that word “rationally” is key. The market CAN rally almost any amount, but should
1t? Should a market trade at 100 times earnings? 1980’s Japan and 2000 NASDAQ mar-
kets tell us that the answer is: no. Both of those markets fell over 80% when their 100 x
P/E bubbles burst. Obviously, we don’t want our market to do that.
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By the time everyone gets this newsletter, we should be in the middle of the key events
that will tell our path forward. We need the market to sell off before the election. I know
that sounds weird to say, but with what normally follows an election we could end up way
out of balance in terms of what makes a healthy market, if we don’t sell off a little first.

What I mean by that is right after the election results are known the market usually goes
on a 20%+ rally that goes through the end of the current year and into the next year. Fur-
thermore, the 1st year of a President’s term is historically the best time to make money in
the market. Without the pre-election pullback, if the post-election rally and the 1st year of
a term rally occur, we could see the market rally 50% from where we are now. That would
put the S&P 500 over 8,500. Given that expected 2025 earnings are $252, that would put
the P/E ratio of the market at 33.73.

If that were to occur, this secular Bull Market/Boom Phase would be 17 years long at the
end of 2025. It would have appreciated 1,615%. For context, my work shows that the av-
erage Boom Phase lasts 18 years and appreciates 1,018%. That would put our current
Bull Market a tad short of the length and way over the return of a typical Boom Phase
market. This type of over-valuation in the market sets the stage for the next phase to po-
tentially occur very soon: the Bust Phase/Bear Market.

Getting that pullback before these expected rallies gives the market some buffer before
over-valuation takes hold. And, of course, it would be more fun in the short-term to not
have any pullbacks. But this pre-election pullback would make for a small amount of
stress in the short-term, but puts the foundation for the market on more solid footing for
continued long-term gains.

What will exactly happen only time will tell. However, it is interesting to note that the be-
ginning of this year didn’t follow the typical election year path. And it wasn’t until quarter
two that the historical patterns of the market and election years became more in sync with
each other. This 4th quarter may blaze its own trail and we will be watching and making
course adjustments as needed.
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Cryptocurrency Update

As everyone knows, in every edition of the newsletter we have at least one article dedicat-
ed to the cryptocurrency arena. Last edition, we talked about “tokenization” because we
think that process will become mainstream in the next several years and we wanted every-
one to be somewhat educated on what it is.

In this newsletter, we think it makes sense to highlight the Presidential candidates’ views
on cryptocurrency. If crypto, blockchain, tokenization, and the like are going to be im-
portant concepts as the years pass, doesn’t it make sense to at least have a base level un-
derstanding of what our choices for President of the United States of America think about
those issues? We think, yes, it is important.

Former President Donald Trump seemed to be anti-bitcoin and cryptocurrency during his
tenure as President. However, somewhere between the end of his term as President and
the beginning of his run in this election he was ‘orange pilled”, as devoted bitcoiners would
say. Perhaps his speech at the 2024 Nashville Bitcoin Conference provides the best in-
sight into his beliefs and potential actions regarding cryptocurrency if he were to be elect-
ed again.

During this speech he laid out his plans and agenda for bitcoin and cryptocurrency. The
big and underlying message was that he wants America to dominate the cryptocurrency
industry. He wants bitcoin, and other cryptos, to be mined and minted in the United
States. He wants the crypto industry to be a huge job creating industry in the USA. And
he wants the U.S. Government to develop a Strategic Bitcoin Stockpile and HODL (never
sell) all (any) of it with the hopes it can continue its growth and it can help with the gov-
ernment’s debt load.
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Kamala Harris made her first public statement about crypto during her presidential cam-
paign. She said, “We will partner together to invest in America’s competitiveness, to in-
vest in America’s future. We will encourage innovative technologies like Al and digital as-
sets while protecting our consumers and investors.”

Additionally, Brian Nelson, her senior campaign advisor, suggested she would support the
crypto industry if she wins the presidential election. It looks like her first line of support
will be establishing the “rules of the road.”

When you compare and contrast the two candidates, there are stark differences. Harris
appears to be most interested in getting the laws and regulations buttoned up and dis-
persed across the industry. This way all the players know the rules of the game and can
conduct their business accordingly. Trump, on the other hand, wants to make the United
States of America the bitcoin heavyweight champion of the world. He wants the U.S. gov-
ernment to have a massive stockpile of bitcoin. And he wants the U.S. to be the dominant
miner in the world too.

In our opinion no matter who wins the election, crypto should take another step forward
and become more widely utilized.

bitcoin

ACCEPTED HERE
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Non-Financial Events occurring this quarter

President Trump survives being shot in an at-
tempted assassination on July 13th
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President Biden drops out of race and is replaced
by his V.P. Kamala Harris

Xander Schauffele won The Open Championship at
Royal Troon

The Olympics took place in Paris from July 26th-
August 11th

Iran fired more than 300 missiles at Israel during
the continued conflict in the Middle East




INFORMATION AND DISCLOSURES

This publication is a snapshot of the research and opinions of MRP Capital Investments,
LLC. And with that, the opinions and predictions set forth in our publications are our pro-
fessional beliefs at the time of publication. We are not under duress or pressure from any
of the corporate entities mentioned, nor do we intend to do business with them on the in-
vestment banking or advisory side of things. This report is not a solicitation or induce-
ment to take action, whether buying or selling, based upon the opinions presented.

Although MRP Capital Investments, LL.C is an investment advisor, these publications are
not to be construed as investment advice. We strive to be as impartial, insightful and accu-
rate as possible. We do base our opinions, analysis, and calculations on information and
analysis that we believe to be reliable, but we cannot guarantee that they are either accu-
rate or complete. We may change our minds about any item mentioned and we will not
necessarily update them in print.

Please contact MRP Capital Investments, LLC if there are any changes in your financial
situation or investment objectives, or if you wish to impose, add or modify any reasonable
restrictions to the management of your account. Our current Form ADV Part 2A disclosure
brochure is available upon request.

MRP Capital Investments, LLC and/or its officers or employees, may have a position in the
securities mentioned in this report, and may purchase or sell such securities from time to
time.

Finally, we must disclose that investments have the potential for profit and loss and that PAST
PERFORMANCE DOES NOT GUARANTEE FUTURE RESULTS.
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